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Presentation Overview

» Budget and Appropriations Update
» Congressional To Do List

» Notable Administration Actions

» Other Legislative Items

» NADO Advocacy
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President’s FY2018 Budget: Overview

» President’s FY2018 Budget was released on May 23

» Proposes $4.1T in federal spending for FY2018, same
overall spending level as FY2017

> $668b for defense discretionary spending ($22b above the
limit set by the 2011 Budget Control Act)

> $479b for non-defense discretionary spending ($57b below
the 2011 BCA cap)

» Domestic discretionary savings made up of $27b in program
eliminations and $30b in reductions
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-
President’s FY2018 Budget

» Shift of federal programs and functions to state and local
governments and the private sector

» Agencies Slated for Elimination

» U.S. Economic Development Administration

» Appalachian Regional Commission

» Delta Regional Authority

» Denali Commission

» Northern Border Regional Commission

» U.S. Department of Housing and Urban Development’s Community
Development Block Grant (CDBG) Program and HOME Investment
Partnerships Program

» U.S. Department of Agriculture’s Water and Wastewater loan and grant
program and discretionary activities of the Rural Business Cooperative Service

» U.S. Department of Transportation’s TIGER Discretionary Grant Program
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President’s FY2018 Budget

» Agencies Slated for Elimination, cont.

» U.S. Department of Transportation’s Essential Air Service Program

» U.S. Department of Transportation’s Capitol Investment Grants Program (New
Starts)

» U.S. Department of Labor’s Senior Community Employment Program

» Federal Emergency Management Agency’s Flood Hazard Mapping Program

» U.S. Department of Treasury’s Community Development Financial Institutions
(CDFI) Fund (new grants)

» U.S. Environmental Protection Agency categorized grants

» U.S. Department of Commerce’s Manufacturing Extension Partnership

» National Endowment for the Arts

» National Endowment for the Humanities
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FY2018 Budget Action in Congress

» Statutory deadline to pass a budget resolution was April 15

» House budget resolution proposal: $621.5b for defense;
$511b for domestic

» House budget resolution also mandates a $150b cut in
mandatory spending over 10 years
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FY2018 Budget Action in Congress

FY2018 House Proposed
Figures are in billions FY2018 Budget Cap Budget
- 621.5

Non-Defense Discretionar -_
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-
FY2018 Budget Action in Congress

» House defense spending level is $72.5b above Budget
Control Act cap

» This level of defense spending would bust the cap, triggering
across-board-cuts (known as sequestration)

» FY2018 level proposed by the House Budget Commuittee
would require a new bipartisan budget deal

P/_:)O REGILON&L 1T RALEGALES, PARENERSHILPS. S0O.LLIEECINS:
NADO.ORG



-
FY2018 Appropriations Action in Congress

» House: Spend First, Budget Later

» House Appropriations Committee has approved seven
FY2018 bills: Veterans Affairs-Military Construction,
Legislative Branch, Defense, Agriculture, Commerce-Justice-

Science, Energy and Water Development, and Financial
Services

» Full Committee consideration this week: Transportation-
HUD, Labor-HHS, Interior and Environment, Homeland
Security, State and Foreign Operations
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FY2018 Appropriations Action in Congress

» Senate: Use FY2017 levels, then adjust

» Senate Appropriations Committee has approved one
FY2018 bill: Veterans Affairs-Military Construction
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Federal-State
Regional
Commissions

APPALACHIAN
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President's
Budget figures are in millions FY2016 | FY2017 |FY2018 Budget
Appalachian Regional Commission
Delta Regional Authorit -
7

46 30 13
25 3
Denali Commission 11
5 1
25

Northern Border Regional -
Southeast Crescent Regional
Commission

p,__:)O REGILON&L S 1TRALEGLES, PARENERSHILPS. §0O.LLUEEQIN S
NADO.ORG

o w
I s
T s
o
I

2



-
Federal-State Regional Commissions

» FY2018 House recommendation for ARC
» $130m total
» $50m for POWER +
» $10m for broadband development in Central Appalachia

» Language specifies no funds designated for shutting
down operations

P/_:)O REGILON&L 1T RALEGALES, PARENERSHILPS. S0O.LLIEECINS:
NADO.ORG



U.S. Economic

Development
Administration

» FY2018 budget request for EDA: $30m for costs
associated with closing out agency functions

» Budget calls EDA’s programs duplicative of other
economic development programs within the
federal government and state and local efforts
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U.S. Economic

Development
Administration

» House Appropriations Committee has
recommended $176m for EDA, a $100 million

decrease
» $140 million for economic development programs
» $36 million for salaries and expenses
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U.S.

Department of
Transportation

» President’s budget recommended eliminating the TIGER
Discretionary Grant Program (FY2017 amount for TIGER
was $500m); House bill provides no funding

» Budget included $119m for new Transportation Aviation
Assistance to Remote Areas Program, designed to replace

Essential Air Service Program (FY2017 amount for EAS was
$175m); House bill provides $150m for EAS
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U.S. Department
of Housing and

Urban
Development

» President’s budget eliminates CDBG Formula Grants
($3b provided in FY2017); House bill provides $2.9b

» President’s budget eliminates HOME Partnership
Program ($950m provided in FY2017); House bill

provides $850m
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USDA Rural

Development

» President’s budget includes major changes for USDA -

Rural Development
» Elimination of Rural Business-Cooperative Service Programs;
House bill funds at $58.2m ($7m decrease from FY2017)
» New $162m Rural Infrastructure Grant Program; House bill
provides $122.7m
» Elimination of Water and Wastewater Grants and Loans; House
bill funds at current level
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U.S.

Department of
Labor

» President’s budget includes funding reductions for programs viewed as
duplicative, unnecessary, or ineffective including WIOA Adult, Youth,
and Dislocated Worker Employment and Training programs; House bill
funds these at a reduced level

» House bill includes $130m for Dislocated Worker National Reserve;
$66m available for workers in the Appalachian region

» House bill provides no funding for Apprenticeship Grants

» Budget eliminates the Senior Community Service Employment Program
(FY2017 level was $400m); House provides $300m
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Congressional To Do List

» Debt ceiling increase
» FAA reauthorization (September 30 deadline)
» Health Care

» Tax overhaul (dependent upon budget resolution)
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R
Notable Administrative Actions

» USDA-Rural Development Re-organization
» Elimination of Undersecretary for Rural Development

» New Assistant to the Secretary for Rural Development, Anne
Hazlett

» Task Force on Agriculture and Rural Prosperity

» Created by Executive Order in April; multi-agency effort led by
USDA

» Inaugural Meeting on June 15

» Recommendations for administrative and legislative actions
due 1n October
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e
EDA Reauthorization Priorities and Outlook

» NADO Task Force developed EDA reauthorization
priorities
» RLF localization
EDD investment
Core infrastructure and economic adjustment programs
Regional collaboration
EDA as Integrator
Economic Development Representatives

YV VYV V VY V

Disaster assistance

» Working with House and Senate committees of jurisdiction
to advance priorities
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NADO Advocacy Efforts

» Coalitions
» Rebuild Rural (Infrastructure focused)
» Economic Development Stakeholders (NADO-led)
» HUD-CDBG Coalition
» Coalition to Invest in America’s Workforce
» Brownfields Coalition

» Engagement with Congress and the Administration
» Hill visits
» Agency outreach
» Sign-on letters

» Targeted outreach pieces focused on successful projects in key congressional
districts as well as the national impact of programs
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